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ups and downs. Economic growth could not have been steady.
This may be illustrated by an arithmetical exercise. At a steady
growth of only one-tenth of 1 per cent per year per capita income
would rise about 7 times in 2,000 years, 20 times in 3,000 years
50 times in 4,000 years and nearly 340 times in 6,000 years. This
would imply that the average person in Egypt, Sumer or the Indus
Valley, at the height of its glory, was fifty times poorer than
today—or had an annual income of less than S2in 1960 prices-!
An absurdly impossible proposition.
At this point the discussion may be summarised : Until the
beginning of the Machine Age by about 1850 the differences in
the average income among countries were not great. No country
had attained a built-in steadiness in its economic progress. Both
these elements appeared on the world economic horizon approxi-
mately a century ago.
2.   evolution of the world economy since 1850
How has the world economic landscape altered since 1850 ?
How big and how rapid were these changes ? What were the
dimensions of time and pace ? These are some of the general
questions discussed in this section.
The measurement of the pace and the extent of economic
growth is still in its infancy. It relates mostly to industrial countries.
The image of the world economy becomes foggier as the econo-
mists focus their time-machines backwards in history. Even im-
precise series are not available for most of the countries. Under
the circumstances only a hardy soul would aspire to statistical
accuracy. But a bird's eye-view of the broad sweep of changes
over this century may be given with a few heroic assumptions.
Table 1 represents such an effort—but only that, and no more.
The methods of estimation and country coverage are shown in the
Appendix. Even these rough data suggest a number of observations.
(1) The distribution of worlcl population between the industrial
and the pre-industrial countries has not altered significantly over
the years.6 The population in the former increased slightly faster
than in the latter.
6 The division of the world into industrial and pre-industrial countries re-
flects the position as of I960. The grouping for 1850 refers to the same countries

